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THE DIRECTOR’S LETTER 


Dear Member: letter=—isn’t continuous. 


WAR ! 


I wish I could convey to you the seri- 
ousness of the present international situ- 
ation. 

The cycles in war are well established. 
(One of them has been traced back 2,500 
years.) The projection of these cycles 
calls for an important and immediate in- 
crease in the number and intensity of in- 
ternational battles. 

The facts about cycles in war should be 
taken into account by all of us; partic- 
ularly by those who handle our affairs of 
state and our national defense. It would 
surprise me if more than a dozen of our 
planners know about these facts. ) 


Free Copies of Cycles 


Do you know personally any of the top 
brass in congress, or in the defense or 
state departments, or elsewhere, who would 
profit by copies of Cycles? If so, and if 
you will send the copies under cover of a 
personal letter, we will be glad to send 
you extra copies for the purpose, gratis. 
Just write on a postal card, ‘Send me 
extra copies of February CYCLES for Gen- 
eral Jones and Senator Smith (or whoever).’ 


Your extra copies will be sent you by re- 


turn mail (while they last). 

I’d be glad to see copies of the let- 
ters you write, if you care to send them 
to me, too. 


War the Way of Life 


I don’t see how any intelligent person 
can look at the exhibit I have prepared 
for you on pages 42 through 55 without re- 
alizing that international war is the way 
of life. It will cease only when all na- 
tions subordinate themselves to some super- 
government, or when some one nation con- 
quers the world. (After that it will be 
civil war! ) 

It is equally apparent that internation- 
al war—war for short hereafter in this 


It comes by 
fits and starts. The world over, we have 
lots of war, then hardly any war, then lots 
of war, then hardly any war, in endless 
succession. One doesn’t need to be con- 
vinced that there are regular cycles in 
war to see that we do have this alterna- 
tion, and that a lull of the sort we have 
been having is, sooner or later, inevitably 
followed by increased conflict. 


When Increased Conflict Will Occur 


Just when the next period of increased 
conflict will come is of course an open 
question, but no high-powered mathematics 
are needed to have a pretty good idea of 
about when it will occur. I should think 
any intelligent 10-year old child could 
take the chart on pages 54 and 55 and, 
placing his stubby little fingers at the 
peaks” of 18107 71030. 1800, lodoeeroUus 
1915 and 1940, come up with the idea that 
the next peak would probably come in the 
early 1960’s, the one after that in the 
1980’s, and so on. 

All this having been settled (with 
some further refinements provided by the 
article which follows), what can we as 
individuals, and we as a nation, do 
about it? 


What Can Individuals Do? 


As individuals our réle is of course 
self protection. Protection of life and 
property for ourselves and for our loved 
ones, in the event that we as a nation are 
involved. (Can you imagine our not being 
involved?). 

In the old A-bomb days protection was 
relatively simple: get out of the big 
cities. If this were impossible, the next 
best idea was to have a well stocked 
country hide-out to which you could flee, 
if you were lucky enough to be missed when 
the big cities were attacked. 

The H-bomb has, of course, changed all 
this. In H-bomb war fall-out will reach 
country and city alike. J don’t think there 
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is any protection any more, except perhaps 
to live in a country not subject to H-bomb 
attack, or to set up permanent se lf-suf- 
ficient residence under ground! There are 
however a few ideas that might help, under 
certain favorable circumstances: Be sure 
that your Director of Civil Defense has a 
Geiger counter so that he can tell you 
when it 1S safe to come out from your 
shelter. Better yet, have one of your own. 
(Mine is on order.) Have enough food and 
water on hand to last out the waiting 
period. (Estimates of the length of this 
period vary. I have seen some estimates 
as long as several weeks.) Be prepared to 
live without utilities. That is, don’t 
count on heat from an oil furnace powered 
by an electric motor, water from a well 
operated by an electric pump, food ina 
freezer. Don’t count on any transportation. 
Don’t count on being able to buy anything 
from any store for many years following 
the first attack. Have lumber on hand to 
board up shattered windows. In other words, 
be as nearly self-sufficient as possible. 
(Most of these ideas are applicable only 
if you live outside of the big cities. ) 


As for investments, I should think in- 
vestments in rural or small-town areas, or 
in mining companies with proved reserves, 
or in countries not likely to be bombed, 
would have the best chance of having some 
residual value. Metalic gold and/or silver 
have their merits, too. 


What Can The Nation Do? 


What can the nation do, in the face of 
the inevitable coming increase in inter- 
national conflict? In a nut shell: fore- 
stall actual conflict if we can. Win it if, 
in spite of all we can do, it comes. 

I have a lot of ideas on this subject, 
but space limitations prevent my expanding 
them now. I’1l try to share them with you 
at some later date. In the meantime there 
is a lot of food for thought in the pages 
which follow. 


ee 


Assistant Editors Needed 


I’d like to renew the appeal I publish- 
ed in January for Assistant Editors to be 
responsible for various sections of Cycles. 

Will you become responsible for filling 
(over your name) a page a month in regard 
to cycle in animal abundance? weather? 
bird abundance? thickness and thinness of 
tree rings? thickness and thinness of rock 
strata? disease? fish abundance? human 
emotions? or any of the dozens of subjects 
upon which we have material in our library? 
If so, let me hear from you. 


Chapter Activity 


I have asked Mr. Dorland to head the 
New York Chapter of the Foundation. He has 
agreed to do so, at least for the first 
while. Dorland has had previous experience 
along these lines, since he is active in 
civic and business associations. He is 
presently serving a three-year term as a 
Member of the Board of Directors of the 
New York Board of Trade. Also, he is a 
Member of the Board of Directors of the 
Export Managers Club of New York. Dorland 
is in charge of the New York office of one 
of our large chemical exporting concerns. 

For an account of New York Chapter 


activities see Page 72. 
We should have chapters in Chicago, Los 


Angeles, San Francisco and other big cities 
too. If you are willing to organize one, 
please get in touch with me. 


Ever cordially yours, 


dorm ahf2, Qtwe, 


Director 


reese Z@re fh wars awead FOR WAR? 


PROJECTION of four rhythmic cycles which 

have been found to be characteristic of 
international conflict suggests that both the 
number and the intensity of international battles 
are due for an immediate and important increase. The 
probabilities are that the years 1959 through 1965 
will be, world wide, a period of greatly increased 
strife. See Fig. 1 below, in which the broken line 
represents the synthesis or combination of the four 
rhythmic cycles. Note how the broken line soars from 
present levels, 


Extreme Danger Ahead 


I have studied the record of international con- 
flict for each of the past 2,556 years. I find that 
conflict recurs with definite rhythms. Conflict ebbs 
and flows in waves that are spaced with reasonable— 
and in many instances with dramatic—regularity. I 
find evidence of this regularity all the way back 
to 599 B.C. The continuation into the future of the 
patterns of the past suggests the conclusion stated 
above. Extreme danger lies immediately ahead. 

Back in 1951 I told you that we were due for a 
lull in international war until the late 1950’s. 
That lull has occurred. 

The time has now come to emphasize the probable 
end of that lull. And to re-examine the facts which 
justify this statement. 


The Index of International Conflict 


Let us start at the beginning: 

As the result of a study of all available re- 
cords, Professor Raymond H. Wheeler of the Uni- 
versity of Kansas developed an Index of Internation- 
al War. It is based on the number and intensity of 
all recorded international battles. In this index 
a minor engagement counts for one, an average 
engagement counts for two, a major engagement counts 
for three. The sum of the numbers developed for any 
one year is the index number for that year. These 
numbers are charted in Plates 1 through 13 and 
printed for you on pages 42 through 55 of this 
issue. 

The numerical values of the index are printed for 
you in the table on page 56. 

Professor Wheeler also developed an Index of 
Civil War. We printed the Civil War Battle Index 
for you in Cycles for February 1951 (Copies are 
still available at $1 each.) When the International 
War Index is high the Civil War Index tends to be 
low, and vice versa. 


International Conflict the Rule 


The first thing that is clear from Professor 
Wheeler’s index is that international conflict is 
the rule, not the exception. Nothing has come into 


*A POSTSCRIPT TO CHAPTER 14 of Cycles—The Science 


of Prediction, sy E. R. Dewey AND E. F. DAKIN. 
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Fig. 1. The Index of International Conflict (plus 
one), 1820—1857. The broken line shows a synthesis 
or combination of the 11.2-, 22.14-, 57-, and 142- 
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year cycles, projected to the year 2000. An impor- 
tant increase in the number and intensity of inter- 
national battles is due in the period 1959-1965. 
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Plate 1, Index of International Battles, 599 B.C. —400 B.C. 
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Plate 2, Index of International Battles, 399 B.C. —200 B.C. 
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Plate 1—-Continued, Index of International Battles, 599 B.C. —400 B.C. 


Plate 2—-Continued, Index of International Battles, 399 B.C. —200 B.C. 


44 


CYCLES = Report for February 136) ——— 


INDEX OF 
BATTLES 


SUVM IWNOILWNYSILNI 


Plate 3, Index of International Battles, 199 B.C. --1 B.C. 
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Plate 4, Index of International Battles, A.D, 1—A,. D. 200 
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Plate 5, Index of International Battles, A.D, 201--A.D,. 400 
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Plate 6, Index of International Battles, A.D, 401--A.D. 600 
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Plate 6--Continued, Index of International Battles, A.D, 401--A.D. 600 
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Plate 7, Index of International Battles, A.D. 601—A.D. 800 
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Plate 8, Index of International Battles, A.D. 801—A.D. 1009 
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Plate 7--Continued, Index of International Battles, A.D. 601-—-A.D,. 800 
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Plate 8--Continued, Index of International Battles, A.D, 801-<-A.D. 1000 
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Plate 9, Index of International Battles, 1001--1200 
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Plate 10, Index of International Battles, 1201—1400 
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Plate 9—-Continued, Index of International Battles, 1001--1200 
«GALL)PoLl 


fi 


EC ch tae 


SEE 

Gn wae 
2 4 Ha 
eee 


Plate 10—Continued, Index of International Battles, 1201-—-1400 
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Plate 11, Index of International Battles, 1401—-1600 
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Plate 12, Index of International Battles, 1601—-1800 
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Plate 13, Index of International Battles, 1801--1957 


the picture to change this situation. (United 
Nations? Don’t be silly!) This being so, we can 
expect international battles to continue indefi- 
nitely. To believe otherwise is merely wishful 
thinking. 


Four Cycles Apparent 


Even casual inspection of the chart of Professor 
Wheeler’s Index indicates that between the periods 


of intense international conflict there are periods 
of relative quiet. A more careful study of the fig- 
ures reveals that this variation can be largely 
described by four important rhythmic cycles as 
follows: 

Qne, a cycle about 11.2 years long which has 
been traced back to the year 1750. 

Two, a cycle about 22 years long which has been 
traced back to the beginning of the figures in 
599 B.C. 

Three, a cycle about 57 years long which has been 
traced back to 1750, and 

Four, a cycle about 142 years long which has been 
traced back to the year | B.C. 

Let us consider each of these cycles in turn: 


The 11.2-Year Cycle 


The 11.2-year cycle can be seen by inspection 
of the raw data. It can however be seen more easily 


if we chart the values of Professor Wheeler’s Index 
on ratio scale. 

As there are occasional years where the Index 
stands at zero and as there is no zero on ratio 
scale I have added one (1) to all the values of 
Professor Wheeler’s Index before plotting. This 
method makes plotting on ratio scale possible with 
the minimum of distortion. 

These values, 1750 through 1957, are plotted in 
Fig. 2. (For the moment please disregard the broken 
zigzag line which charts the ideal 22-year cycle, to 
be spoken of presently.) (Page 57.) 

As. we wish to study the ll-year cycle it is 
appropriate to express the Index values as percent - 
ages of their ]l-year moving average trend. 

(If these values were monthly figures and if we 
were studying the 12-month or seasonal cycle we 
would compute the percentages that each of these 
figures are of their centered 12-month average 
trend. ) 

This procedure minimizes the longer cycles, but 
has no effect upon any regular 11-year cycle present 
in figures. 

These percentages, smoothed, are charted in 
Fig. 3. (Page 57.) 

(The smoothing minimizes the short cycles. ) 

On the whole, conformity to the 11.2-year pattern 
is excellent. For example, starting with the crest 
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in 1760 the crests are good, good, good, distorted, 
good, good, good, good, early, weak, early, good, 
good, good, late, late, good. 

The length of this cycle turns out to be a shade 
under 11.2 years—11.175 years as nearly as it could 
be determined. Its next crest is due ideally at 
1960.5. It has a typical strength of 52% above trend 
at the time of ideal crest, 37% below trend at time 
of ideal trough. 


The 22-Year Cycle 


When the 22-year cycle in the index of Inter- 
national Battles is studied in the figures 1400 to 
date it looks to be about 22 1/7 years long. You can 
see this fact by looking at Figs. 4 and 5 where you 
can see the Index charted back to the year 1400 
in comparison with a perfectly regular 22 1/T7-year 
zigzag. Fig. 4 shows the actual data (plus one); 
Fig. 5 shows the same values smoothed by an 1]-year 
moving average and expressed as deviations from 
their 23-year moving average. These two mani- 
pulations minimize the shorter and longer variations 
respectively and enable us to see the 22-year cycle 
more plainly. (Pages 58-59. ) 

If you study the Index of International battles 
all the way back to 599 B.C., you will find that, 
over the whole period of time, the length of this 
cycle averages a shade shorter than 22 years—21.95 


years to be exact. However this fact is more or less 
academic except aS it emphasizes that this so-called 
22-year cycle has been a characteristic of inter- 
national war for over 2,5000 years. 

Confirming our present study to the period from 
1400 to date as charted in Fig. 5 and comparing 
actual smoothed values with the perfectly regular 
22 1/T7-year zigzag which has been added to show 
ideal timing, we get the following results: 

The curve starts off about as badly as possible, 
with the first crest, A, about half a cycle early, 
but B, C, and D, are excellent. 

Crest E is late, F is early, but G and H are back 
on schedule. Crests I and J are also late and early 
respectively but K and L are back on schedule. 

Crest M is nearly upside down, there being really 
two waves between L and N instead of the one called 
for by our pattern, but N and O are back on time. 
Crest P is a little early, and Q, like M, is badly 
distorted with two waves where there should be but 
one. 
Crests R, S, T, U, V, W and X are on time. The 
64-billion dollar question of course concerns the 
timing of Crest Y. 

On the average, 1400 to date, the 22 1/7-year 
cycle has had a strength of 157% above trend at 
time of ideal crest, 61% below trend at time of 
ideal trough. The next crest is due ideally at 
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“There is no year zero. 


1963.9. 

It should be emphasized that this cycle has been 
present on the average in each quarter of the date 
all the way back to 599 B.C., the beginning of our 
figures. Averaged out over the entire span of time 
the length is 21.95 years. 


The 57-Year Cycle 


In Professor Wheeler’s index of international 
battles there have been three repetitions of a very 
clear cycle which averages almost exactly 57 years 
in length. If this cycle continues, the general 
tendency for the next 25 or 30 years will be an in- 
creasing number of international battles. 
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Of course no one knows if this cycle represents 
the effect of some real rhythmic force—-perhaps 
climatological--which may be expected to continue, 
or represents merely three major upswings in the 
number of wars which just happened to come the same 
number of years apart. Three repetitions are not 
very many to go on. However as yet I have not had 
the time to carry the work back. 

To see this cycle as clearly as possible, start 
with the actual index plus one, as in Fig. 6. Next 
smooth by 5- and 23-year moving averages. This gives 
you the curve in Fig. 7. Through this curve I have 
run a trend line. Fig. 8 shows you the percentages 
the curve in Fig. 7 is above or below the trend. (p.62) 
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Since 1750 this cycle has shown an average 
strength of 151% above trend at time of ideal crest; 
60% below trend at time of ideal trough. The current 
crest is due ideally at 1975.5. 

Two and a half repetitions of a cycle are almost 
nothing to go on. The record needs to be studied on 
back to the year 599 B.C. to see if this 57-year 
cycle is characteristic of the International Battle 
Index for as far as there are figures. 


The 142-Year Cycle 


The 142-year cycle in the International Battle 
Index is very clear back to the year 1. See Fig. 9. 
In this chart the values of Professor Wheeler’s 
Index have been smoothed by a 67-year moving average 
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natin 


to get rid of the ll-year, the 22-year, and the 57- 
year cycles. A regular 142-year cycle has been added 
by a broken line. (Pages 60-61. ) 

Looking at the chart (Fig. 9) we see an excellent 
crest about 100, an excellent low, an excellent 
crest, an excellent low, and then on up again. The 
crest due about 400 is however late and, except for 
a fine low about 740 the curve is quite distorted 
until about 1100 when we get a crest exactly at 
ideal timing. The remaining six waves are excellent. 

In spite of the distorted waves, the strength of 
this cycle on the average is 78% above trend at 
time of ideal crest, 44% below trend at time of 
ideal trough. The current crest was, ideally, at 
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Summary 


It seems clear (1) that international battles 
are the rule of life; (2) that, if anything, they 
are increasing; (3) that their incidence, world 
wide, is intermittent; (4) that, after a lull, they 
always break out again with renewed vigor; (5) that 
there is a sort of rhythm with which they do this; 
(6) that we have had a lull; (7) that, having had a 
lull, we are close to a period of greatly increased 
intensity; and (8) that, even if we knew no more 
than this, we have here information of great value 
at the present juncture. 

But we do know more than this! We know, that 
there are at least four rhythmic cycles inherent 
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in these figures. Discount the two longest of these 
as of no practical importance, we still have left 
two cycles, 11.2 and 22.14 years long respectively, 
that are of real practical aid in timing the coming 
peaks and troughs of international battle inten- 
Saty« 

Why does international conflict act as if it 
were stimulated by cyclic forces of these lengths? 
No one knows; but it does. What are these forces? 
Are they ultra-long energy waves, as Dr. Wing be- 
lieves? Are they climatological, as Dr. Wheeler 
believes? Are they sunspots, as the Russian, Tchi- 
jevsky, believes? Or are they merely a matter of 
simple dynamics? Again, no one knows. But we do 
know the result. And, knowing the result, we can 
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see that these tendencies do exist and--most im- 
portant—that as a consequence we have light on the 
probabilities of the future! They throw light upon 
the when even though, as yet, we do not know the 
why. 


What Should Be Done 


Rhythmic cycles in international conflict should 
be taken into account by Congress, by the State 
Department, and by the Department of Defense, to 
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Fig. 9.The chart above shows the 67 
index of international battles. 


-year moving average of Professor Raymond H. Wheeler’s 
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throw light on the when of the next major outbreak 
of international war. Knowing when an increase of 
international conflict is due is information that 
can be used by all concerned. First, it can be used 
to try to forestall the coming of such conflict. 
Second, if this proves impossible, it can be used 
to avoid entanglement. And third, failing in both 
of these endeavors, it can be used to assure the 
necessary success for our arms in the field. 


Fdward R. Dewey 
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REGULAR 57~YEAR WAVE HAS BEEN 


cycle round-up 


FEBRUARY 


| he HIS department will give 
you the latest available 
values of various series 
of figures. These are figures 
that I have studied for cycles 
and that I have told you about 
in previous reports. This 
department will show you the ex- 
tent to which the cycles are or 
are not continuing to dom- 
inate. 

Cnly a few of the hundreds 
of things I have discussed in 
our 80 previous reports can be 
brought up to date in any one 
issue. This issue brings up to 
date the following series of 
figures and cycles: 

Stock prices (11 cycles) 
Interest rates (1 cycle) 
Cigarette constimption (1 cycle) 
Sunspot numbers (1 cycle) 
Failures (liabilities) (4 cycles 
Copper prices (5 cycles) 

Corn prices (5 cycles) 

Wheat prices (1 cycle) 

Res. bldg. const. (2 cycles) 

Other series of figures will 
be substituted from time to time. 


CONCEPTS AND TERMS 


It may be helpful if I used 
the rest of this page to explain 
to you some concepts and terms. 


CONCEPTS 


The concept of cycles is very 
simple. When a series of figures 
increases and decreases at in- 
tervals that recur with reason- 
able regularity, you have what is 
known as a rhythmic cycle. When 
such a cycle continues for 
enough waves and/or with enough 
regularity, we have behavior that 
cannot reasonable be random. If 
the regularity isn’t random, it 
is unwise to ignore the possibil- 
ity that it may continue. 

Of course, even if wheat 
prices, let us say, have gone up 
for two years and down for two 
years regularly for the past 


1958 


hundred years, we don’t know 
that they are going to continue 
to do so for the four years next 
following; but the fellow who 
ignores the possibility would 


be foolish indeed. 
T ERMS 


The terminology of cycle study 
is based on the fact that you 
usually chart the successive 
numerical values of the events 
you are studying. As a result of 
this fact we refer to an in- 
crease of value over a period of 
time as an up, a decrease of 
value over a period of time as a 
down. 


Waves 


An up and a down together 
constitute a wave, because the 
chart of such a movement looks 
like the cross sections of a 
wave of water. A wave is thus 
one complete oscillation from 
a bottom to a top to a bottom 
again; or, if you prefer, from 
a top to a bottom to a top. 

The bottom of awave is 
called a low, a valley, a bottom, 
or a trough; the top of a wave 
is called a high, a peak, a top, 
or a crest. 

Waves have length, strength, 
shape, and timing. 

The length of a wave can be 
measured from one bottom to the 
next, or one top to the next. 
In cycle study length is meas- 
ured in time. For example a wave 
that goes up for two years and 
then down for two years is 
spoken of as a four year wave. 

The strength of a wave is 
measured from its top or its 
bottom to a line more or less 
midway between the two called the 
axis. Strength is usually meas- 
ured in percent. The strength of 
a wave is also called its ampli- 
tude or its height. Amplitudes 
can be positive from the axis to 
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a top, or negative from the axis 
to a bottom. For example the 
strength or amplitude of some 
particular wave might be 10%. 
That is, the top might be 10% 
above the axis. 

There are various wave shapes. 
One shape is zigzag. 

The timing of a wave is the 
calendar time of a top or a 
bottom, as stated. For example, 
a wave might have a top in 
January 1957. 


Cycles 


A single wave is sometimes 
called a cycle, but the word 
cycle is more often used to 
refer to a sucession of waves, 
each of about the same length. 

The length of the cycle is the 
average length of the waves which 
make it up. For example, a 12- 
month cycle is one made up of 
waves that average 12-months 
long, even though the individual 
waves might be a mixture of 10, 
11, 12, 13, or 14 months waves. 


Ideal Highs and Lows 


The time of ideal high is the 
time when the high most usually 
comes. For example, on the 
average in New York City the 
weather gets hotter and hotter 
until July 23rd; then cooler and 
cooler. July 23rd would there fore 
be the time of ideal high. In 
any given year the actual high 
would of course probably cone 
early or late. 


Trend 


Trend is the underlying tend- 
ency of a series of figures. It 
changes its direction gradually, 
in contrast to the actual fig- 
ures which jump up and down. 
Trend is an imaginary line on 
the chart that goes more or less 
midway between the tops and the 
bottom of the waves. 

mR Te 
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S you know, the synthesis 
A of 11 stock market cycles 

is downward at the present 
time. It suggests that, if the 
cycles of the past dominate, the 
index for the year 1958 as a 
whole should, on the average, be 
less than the index for the year 
1957 as a whole. Further decline 
is suggested for 1959, and for 
1960. 


The 11 Cycles 
The 11 cycles used in the 
synthesis, with their lengths, 


strengths, and timings, are given 
in the table below: 


STRENGTH 
(AVERAGE 
PERCENT TIMING 
ABOVE (DATE OF 
TREND THE 
LENGTH Te DEAN CURRENT 
IN TIME [DEAL 
YEARS OF H1GH) H1GH) 
4.89 3.5% 1954.41 
5.50 7.0% 1958.00 
5.91 6.4% 1958.69 
6.86 8.3% 1957.40 
Sealer, 4.7% 1954.16 
9.18 Lofal% 1955.66 
ale) 3.8% 1952.50 
12778 10.9% 1953.90 
C45 12.25% 1957.50 
225.0 21.6% 1952.60 
Path 5,0) 14.3% 1956.50 


STOCK PRICES 


These cycles were isolated 
from the Standard & Poor’s 


Corporation Combined Index, 1871—— _ 


1943 and, in some instances, 
1871--1956. 

This study does not attempt 
to pin-point either the levels 
or the time of the coming trough. 
If the low of the present 
wave should come in 1959, 
1960.7 or LOC eel sha ite e 
very well satisfied indeed. 
It does however suggest that we 
are in a period where continued 
Caution, 1S) in, order. 


Actual Prices 


Actual value of the Standard 
& Poor’s Corporation Combined 
Index (now 500 stocks, 1941-43= 
10) for the year 1956 as a whole 
was 46.62. For 1957 as a whole it 
was 44.38p. 

Recent values of the index 
are: 


Month Index 
August, 1957 45.84 
September 43.98 
October ANZ 
November 40.35 
December 40.33 
January, 1958 AL. OY “est. 


Similar figures for the Dow 
Jones and Company, Inc. Indus- 
trial averages (30 stocks) are: 


Month Average 
July, 1957 514. 64 
August A87.97 
September ATL. 79 
October 443.38 
November A36400 
December 436. 94. 


January, 1958 445.13 est. 

The Dow-Jones Industrial aver- 
age for the year 1956 was 493.01; 
for the year 1957 was 475.71, 
down by 3.5%. 

Note that the Standard and 
Poor’s Index is for Combined 
stocks. The Dow-Jones Averages 
given above are for Industrial 
stocks. 


References 


For further details regarding 
studies of cycles in stock 


prices, refer to ‘Trend and 
Cycles in Stock Prices’ Cycles, 
January 1957,, pp... 5-125; “The 


5.91 or 5.92-Year Cycle in Stock 
Prices,’ Cycles;. April 1957,\/pp. 
93-98; ‘The Combination of 11 
Stock Market Cycles & Trends,’ 
Cycles; Julys1957 2 pation 
ERD, 
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RESIDENTIAL BUILDING CONSTRUCTION 


C ONTRACTS awarded for 
building construction in 
48 states are dominated by 

a seasonal pattern, by a 32.3- 

month cycle, and by an underlying 

trend. 


The Cycle and th Trend 


The 32.3-month cycle crests 
ideally in March 1958. 

The latest available figures 
suggest that the underlying trend 
for March 1958 will be $1,020,000. 
Estimates of trend should be 
revised at frequent intervals. 


The Calendar Year 1958 


Based on this assumption the 
projected value of residential 
contracts for calendar year 1958 
is $12,725,000,000. If realized, 
this value will te off 4% from the 
estimate for calendar year 1957, 
$13, 30), 000, 0004etMhis urs 


counter to many expectations. 


Year Centering on March 1958 

Odds are 8 to 1 that the year 
centering on March 1958 will 
exceed $12,240,000,000, if my 
estimate of the underlying trend 
1s correct. 

The array of possibilities, 
for the year centering on March 
1958, (mid=-Sept. 1957, to mid 
Sept. 1958) based on behavior at 
various past cycle crests, and 
my estimate of underlying trend, 
is as follows: 

Projected Values 


Rank % (in Billions) 
Greatest Ee iO) $14, 321 
2nd 16.2 14, 223 
3rd 1325 13,092 
Ath 1373 13, 868 
5th 132 13, 856 
6th Sa) ID oy) 
7th 3.0 PACU 
8th 2.6 f2 558 
Least -1.3 12,08) 


The most probable value for 
the year centering on March 1958 
(based on the average of past 
percentages), is $13,359,000, 000. 
The odds are 5 to 4 that the 
value for this year centering 
on March 1958 will lie between 
$12,607,000,000 and $13,892,000, 
if my current estimate of the 
underlying trend is correct. 


Re ferences 


For further details in regard 
to this cycle in residential 
building construction, see 
‘What’s Ahead for Residential 
Building Construction?’ in Cycles 
for November 1957, pp. 283-294, 
and ‘December Cycle Round-Up’ in 
Cycles for December 1957, pp. 
326-27. See also ‘The 33-Month 
Cycle in Residential Building 
Construction’ in Cycles for 
August 1956, p. 228. 
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HERE are many-cycles in 

IT interest rates but so far 

I have had time to report 

to you only upon the main one 

which is about 54 years long, 
crest to crest. 

This cycle, first reported 


INTEREST RATES 


Actual Yields 


Yields of bonds (Moody’s), 
by groups, for each of the past 
22 years are given in the table 
below: 


ES ny. Ne be ’KoniMatteg fe) Taree slinitesn sl cia aaa: 
1926, has continued to manifest = mmm eee 
itself for the 32 years since 1936 3.50% 3.88% 4.24% 
discovery. 1937 3.55 3.93 4.34 
The 54-Year Cycle 1938 3.50 3.87 S221 
1939 3.30 3.48 4.53 
Now Going Up 1940 3.10 3.25 4.30 
The 54-year cycle in interest '94! 2.95 3.11 3.95 
rates is upward at the present 1942 2.96 3.11 3.96 
time. It suggests that, if this 1943 2.85 2.99 3.64 
cycle continues to dominate, 1944 2.80 2.97 3.39 
interest rates should work 1945 2.68 2.89 3.06 
themselves gradually and irreg- 1946 2.60 our 2.91 
ularly upward until about 1947 2.67 2.78 3214 
1978. 1948 2.87 3.03 3.34 
This cycle seems equally 1949 2.74 2.90 3.24 
applicable to Great Britain and 1950 2.67 2.82 3.10 
to the United States. Within the 1951 2.89 3.09 3.26 
United States it seems equally 1952 3.00 3.20 3.36 
applicable to the various groups 1953 3.30 3.45 3.55 
(rails, utilities, industrials)  !954 3.09 3.15 3.25 
and to the various ratings (Aaa, 1955 3.19 3.22 3.34 
Aa, A, Baa.), insofar as present 1956 3.50 3.54 3.65 
studies indicate. 1957 Ai 4.16 A335 
% — ; 
ce | 
at i Tl it 
r aan HH Hoo om Be om 
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cee FEER eee 
SS ooo oe at Seals aes ol et 
4 | 1 
EEE + Pt H 
2a EE © 
;) ieee = sere rraeaerers = 
1920 1930 1940 1950 


66 


Yields of each group of bonds 
for the past several months are 
given below: 


MONTH INDUS- UTILITe RAIL- 
TRIALS TIES ROADS 
ES qs ED Sansa 
JUNE, 1957 4.14% 4.06% 4.26 
JULY 4.19 4.19 4.39 
AuG. 4.29 4.33 4.49 
SEPT. 4.31 4.45 4.56 
OG. hese 4.48 4.57 
Nov. 4.34 4.49 4.65 
DEC. Ata 4.34 4.53 
Comment 


When this cycle turned up in 
1899, most prominent financiers 
were taken by surprise, but of 
course at that time no one had 
told them of this cycle. Regard- 
ing the recent turn, they were 
put on notice 20 years in advance. 


Re ferences 


For further details regarding 
the 54-year cycle in interests 
rates, refer to my article, 
‘What’s Ahead for Interest 


Rates?’ in Cycles for October 
19575 pp.) 253<256: BS Reape 
et Behe 
Des 
aac Cece 
1956 1957 195 
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C OMBINATION of 5 cy- 
cles and estimated trend 
: in. ene iiebriities ot 
commercial and industrial fail- 
ures 1S upward at the present 
time. It suggests that failures 
should be slightly more in 1957 
than in 1956 and considerably 
more in 1958 than in 1957. 


Failures An Index 


In one way failures are an 
index of business health. Small 
failures, business pretty good; 
large failures, business pretty 

“bad. However the correspondence 
is not perfect. 

Actual monthly average values 
of the liabilities of commercial 
and industrial failures for 


FAILURES 


1956 were $46, 891,000. 


Recent values are: 


Month, Liabilities 
June, 1957 $51,454, 000 
July 44,299, 000 
August 43,514, 000 
September 45,420, 000 
October 47,428,000 
November 52,899, 000 
December 45,325,000 


Reference 


For further details regarding 
the study of cycles in failures 
refer to ‘Trend and Cycles of 
Business Failures,’ Cycles, May 
1957, pp. 121-139. 
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SUNSPOT NUMBERS 


ANY of our members have 
Masked me to publish sun- 

spot numbers. This cycle 
roundup section is a good place 
in which to do so. 

The sunspot cycle is a little 
over ll years long. Curiously 
enough, there is also, as you 
know, an ll-year cycle in 
business. 

A chart of sunspot numbers, 
by years and by months, is given 
below. October 1957 was an 
all-time high. 

The relative sunspot numbers 
themselves, by year, 1930-1956 
are as follows: 


Year No. Year No. 

1930 35.0 1945 Bose 
i pay 6 92.6 
ya Tigi (ae 
3 peal a8 a SGy 2. 
4 Bat be oe ee ay 
5 S60 1950 Baines 
6 80.4 1 68.9 
7 114.4 2 331 
8 109.6 3 RIE 
9 88.8 4 4.2 

1940 67.8 5 37.9 
1 4725 6 214238 
2 30.6 7 189.7 
3 16e3 8 
4 9.6 9 


Month. 1957 


Re lative sunspot numbers by 
month for 1957 as far as they 
are available, are as follows: 


Jan. 


Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 


Dec. 


beta tattetet ete 


Number 
152 
eZ 
157 
eS 
165 
205 
194 
163 
244 
263 
207 
234 


1890 


1940 


1910 
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HE 67 1/3-month cycle in 
ch corn. pricés isan, anjup- 

ward phase at the present 
time. It will continue to be so 
until April 1958.° Thereafter it 
will be in a downward phase 
until February 1961. 


Discovered in 1875 


This cycle was discovered in 
1875 and has continued to mani- 
fest itself from then until now. 
There is no question in my mind 
but that this cycle is signifi- 


cant. 


Prevailed 4 to 1 


This cycle in corn prices has 
prevailed 16 times out of 20 
(odds of 4 to 1) since 1899, 
whichis as-far back as the 
monthly figures have been stud- 
ied. 


Strength 


In the past, at month of ideal 
high, corn prices have ranged 
from 11% below trend to 46% above 
trend. The various months of 
ideal high and the percentages 
by which corn prices were above 
or below trend at these months 
are shown in the following 
table. 


CENTS 


PER BUSHEL: |--|--|-- 
s\ ES a, = 


CORN PRICES 


MONTH “PERCENTAGES 
OF ABOVE. OR BELOW TREND 
|DEAL HIGH AT IDEAL TIMES 
OF HIGH 
Gino |. GIN EEEEEEEEeeSE Dy 
AuG 1924 46 
MAR 1902 , 30 
APR 1930 ves) 
OcT 1907 16 
JAN 1919 14 
SEPT, 2VO52 9 
JuNE 1941 $3 
JUNE 1913 -6 
FEB 1947 -7 
Nov 1935 = 14 


As you can see, the most 
typical (the middle) value is 
11.5% above trend. The mean is 
11.7% above trend. Ideal highs 


are 264% above ideal lows. 


Actual Highs 


Actual highs of course rarely 
come at ideal timing. In the 
majority of instances however 
they have come within 11 months 
one way or the other of ideal 
timing. 

Trend 


If we adjust for this cycle 
we can get some idea of the 
underlying trend. The underlying 


ward at the present time. 


trend is the axis around which 
the cycle oscillates. 

The underlying trend is down- 
In 
fact it is so steeply downward 
that it will be hard for the 
cycle to prevail in the present 
instance. 


Current Prices 


Recent values of No. 3 yellow 
corn at Chicago are: 


MoNTH DOLLARS 
JULY 1957 $1 F337 

AuG. Resti2 
SEPT. e262 

OCte. 1.189 

Nov. 1517: 

DEc. 1.148 
JAN.. 1958 Vsl04 EST. 

Comment 


It is clear that the upturn 
of prices called for by this 
cycle has not yet shown itself. 
This fact suggests either (1) 
that this time the actual high 
will be late, or (2) that the 
underlying situation is so weak 
that the cycle has been offset. 

For a full account of this 


cycle see ‘What’s Ahead for Corn 
Prices?’ Cycles, June, 1957, pp. 
149-158. | HD sia! 


1949 1950 1951 


1955 1956 
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lated in copper prices, 

1784--1953. Five of these 
cycles have been projected into 
the future and combined. The 
combination is upward to a peak 
in the second quarter of 1958, 
then downward through 1958, 1959, 
and into 1960. 


The Six Cycles 


The length, strength and 
timing of each of the six cycles 
are as follows: 


SI cycles have been iso- 


Length Strength Timing 
(Average (Date of 
Percent - Current 
Age Above Ideal 
Trend At High. ) 
Times Of 
Ideal 
High) 
—___ CE 38588 aE 
32.36 mo. 2.33% 1958.4 
8:6. yr. .-11.9 1950.8 
SD Da a a 14.3 1956.0 
Wo ay i. 8.4 1953.03 
Ae Oo yr. Se 1960.7 
54.0 39. 1971275 


Only the first five cycles have 
so far been used in the syn- 
thesis. The 54-year cycle will 
be added at a later date. 


Timing Pretty Good; 
Strength Pretty Bad. 


As you can see by re ference 
to the chart, the timing of the 
fluctuations of copper prices 
has corresponded quite well to 
the timing of the synthesis, but 
the amplitude of the fluctuations 
has greatly exceeded the ampli- 
tude of the synthesis. It is 
possible that techniques now 
under investigation will enable 
as to get a more realistic 
measure of amplitudes in future 
studies. 

I have a hunch that the reason 
that the cycle projection is too 
weak is because we considered 
the cycle to be of absolutely 
uniform length over the entire 
span of 170 years. The proposed 


COPPER PRICES 


techniques will allow the cycle 
to vary a little in length. This 
procedure will allow the average 
strength (amplitude) to be 
ereater. 

This particular study was 
completed in the first quarter of 
1954. The projection shown has 
not been changed since that time. 

Recent values for electrolytic 
copper bars, New York are, 
shown in the table in the next 
column. 


Copper Prices 


MONTH CENTS 
PER POUND 

AuGusT, 1957 28.10 

SEPTEMBER 26.44 

OCTOBER 26.34 

NOVEMBER 26.34 

DE CE MBER ZO nae 


References 


For further details in regard 
to this study refer to ‘A Pro- 
jection of Five Cycles in Copper 
Prices,’ Cycles, August 1957, pp. 
214-215. 
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CIGARETTE CONSUMPTION 


IGARETTE production in 
C the United States has 

been characterized by an 
8-year cycle for as far back as 
there are figures. The time of 
the last trough of this cycle 
was mid-1956; the next ideal 
crest is due at mid-1960. 

The 8-year cycle in cigarette 
production has a typical strength 
of 6.1% above trend at time of 
ideal crest, 6.1% below trend 
at time of ideal trough. As you 
can see, 1t 1S not very strong 
but it has been quite depend- 
able. 

Cigarette production figures 
are not available except on an 
annual basis, but cigarette 
consumptionand export figures 
are available currently. As, 
over a period of time, con- 
sumption and exports are sub- 
stantially the same as pro- 
duction, we may assume that 
consumption and export figures 
have an 8-year cycle also. These 
figures, and a diagram of the 
8-year cycle in production, com- 
bined with long-term trend, are 
charted below. 


Cigarette consumption, 1929 
to date is given in the table 
below: 


TOTAL 
CONSUMP - 
CON SUMP + TION AND 
YEAR TION ExPoRTS EXPORTS 
=e Gimme 89 Se 
1929 £22...2 E75 131 
1930 lizsn 4.9 128 
1931 117.6 870 121 
1932 hO6;. 1 24 108 
1933 115.0 ZS 118 
1934 130.3 Smo 134 
1935 WS Ota, S89) 144 
1936 159.0 4.6 164 
1937 170.3 Stay 176 
1938 V1.6 6.4 178 
1939 180.9 6.8 188 
1940 189.3 6216 196 
1941 Qe 7.6 225 
1942 257.4 ZO 260 
1943 296.3 Ae. 301 
1944 323.6 736 331 
1945 S322 6.9 339 
1946 S52 Zan S77 
1947 369.7 2255 392 
1948 387.2 Poy en 412 
1949 385.0 1:97.35 405 
1950 392.0 rane 406 
1951 418.6 16.8 435 
1952 434.1 16.4 450 
1953 423.8 Nom2 440 
1954 401.8 5n4 417 
1955 412.3 th eee 427 
1956 422.6 Sheed 438 
1957 470E 


Recent cigarette consumption 
by months is shown in the table 
in the next column: 


TOTAL 

CONSUMP = 

CONSUMP - TION AND 

MONTH TION Exports EXPORTS 
MAY 1957 40.6 Ney 42 
JUNE Sao 15. 39 
JULY 38.2 1.6 40 
AuG. 40.8 5 42 
SEPT. 37.5 1.4 39 
OCT. 42.1 f.2 42 
Nov. ZA 4 16 36 

DEc. NOT YET AVAILABLE 


For complete details in re- 
gard to cycles and trend in cig- 
arette production see my arti- 
cles: ‘Cycles in-Cigarette Pro- 
duction, the 8-Year Rhythm, 
1880-41948,’ an’ Cycles” tae 
October 1950, pages 18-22; ‘The 
8-Year Cycle in Cigarette Pro- 
duction,’ in Cycles for November 
1952, page 330; ‘The 8-Year 
Cycle in Cigarette Production,’ 
in Cycles for August-September 
1954, pages 256-259; and ‘The 
8-Year Cycle in Cigarette Pro- 
duction, 1880--1955,’ in Cycles 
for October 1956, pages 275-277. 

For a discussion of the 
8-year cycle per se see my arti- 
cle, ‘The 8-Year Cycle’ in 
Cycles for October 1956, pages 
271-274. 
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HEAT prices act as if 
Was were influenced by 
a number of cyclic forces. 
The most important of these, and 
the best substantiated, is one 
about 9.3 years long. This cycle 
is downward at the present time. 
It is due ideally, to be at the 
very bottom of che cycle in 
February 1960, but of course the 
actual bottom of the cycle is 
almost certain to come before or 
after this date. 

In the past, prices at time 
of ideal low have, 7 times out 
of 8, been lower than prices at 
the preceding time of ideal high. 
Assuming the significance and 
continuation of this cycle in 
these figures this means that 
barring war, the odds are 7 to 
2 that the price at the next time 
of ideal low, February 1960, will 
be lower than the price at the 
last time of ideal high, June- 
July 1955. As the price then was 
$2.68, the odds are, as stated 
above, that the February 1960 
price will be down. 


CENTS/ BUSHEL 
1 Capea bee cS 


WHEAT PRICES 


Previous gains, on the short 
side, from February 1867 to date, 
from time of ideal high to time 
of ideal low, ranked in order of 
size, are as follows: 

135.7% 
19% 
78. 
PT 
203 
12 
ih 

-24. 

-27. 

Applying these percentages 
to the price of June-July 1955 
we get the following array of 
possibilities for February 


1960: 
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The median is the middle value. 


Recent: prices. ofauionue.r 
Dark Northern Spring wheat at 
Minneapolis are: 


Price 
Month Dollars/bu. 
June, 1957 $2.416 
July 22435 
August 2.00 
September 2,302 
October 2.428 
November 2.439 
December 2.396 


January, 1958 

IT know that traders are in- 
terested in futures prices in 
Chicago, not cash prices in 
Minneapolis. Futures prices can 
not be used for cycle study as 
they do not provide a continuous 
series of figures, but I’ ll try 
to get cash Chicago prices for 
you in an early issue. 

For further details concern- 
ing this cycle see ‘What’s Ahead 
for Wheat® Practs i @Cyctes, 
September 1957, pp. 229-235. 
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THE NEW YORK CHAPTER 


Those of us who attended the Foundation meet- 
ing in New York City last Fall will recall that 
E. R. Dewey, Director, invited those interested 
in forming a New York Chapter to leave their 
names and addresses, About thirty-five of us 
did so. I volunteered my efforts to get the New 
York Chapter started, In December, I wrote 
those concerned along the following lines; 

"At the recent meeting of the Foundation for 
the Study of Cycles, you expressed interest in 
the possible formation of a New York Chapter. 
I have volunteered (with Mr. Dewey's blessing) 
to help get sucha Chapter underway. Won't you 
do me the honor of agreeing to be a Founding 
Member? Also, to help in planning our first 
meeting, won't you fill out the enclosed Ques- 
tionnaire and return it to me?'! 

The Questionnaire asked for the following data; 

1) Name, address, etc. 

2) Particular field of interestin cycles (stock 
market, weather, commodity prices, general, 
etc.) 

3) Suggestions as to meetings (how often, what 
day of week, time of day, cost). 

4) Willingness to accept an assignment in the 
Chapter (as an Officer, 
or Committee Member), 

5) Suggestions as to appropriate Chapter ac- 
tivities, 

The conclusions I have now reached, after a 
careful study of the Questionnaires, are as fol- 
lows: The concensus of opinion is that the New 
York Chapter should meet once each month, for 
dinner, preferably on a mid-week evening, to- 
tal cost to be about five dollars. The favorite 
subject: Cycles in the stock market, 

Some of the suggested purposes of the New 
York Chapter are; 

1) To provide a common meeting-place and 
forum for Foundation members who live in or 
near New York City. 

2) To arrange for qualified speakers to ad- 
dress Chapter meetings on various aspects of 
cycles, 

3) To increase interest in Foundation Mem- 
bership by inviting the public to attend lectures 
featuring outstanding speakers on various as- 
pects of cycles. 


Committee Chairman, 
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4) Toattempt to find some local means of pro- 
viding a measure of financial support for the 
Foundation, 

5) To assistin answering the queries of those 
who have purchased the text of the now discon- 
tinued correspondence course in Cycle Analy- 
sis, 

6) To record and distribute to the Chapter 
Membership summary reports of Chapter meet- 
ings, so that those who cannot attend all meet- 
ings may profit from reading such reports, 

7) To find out the specific interest of each 
Chapter member and to encourage the forma- 
tion of small ''round-table workshops" by those 
having similar cycle interests, 

8) To discuss key articles in CYCLES maga- 
zine and to prepare summaries of such discus- 
sions (for possible publication in later issues 
of/ CYCLES.) 

9) To encourage the formationof groups with- 
in the Chapter for carrying on cooperative re- 
search on specific cycle projects. 

The New York Chapter invites all Foundation 
members in or near New York City to join its 
activities, For a registration form write Jack 
A, Dorland, 74 Trinity Place, New York 6, New 
York, 

Sipe scat 
FLASH; Since writing the above, definite plans 
for the first meeting of the New York Chapter 
have been completed, It will be a dinner meet- 
ing (broiled chicken!) and will be held (will have 
been held, by the time you read this) on Wed- 
nesday, January 29, beginning at 6:P,.M, ina 
private dining room of the Hotel Alden, 225 Cen- 
tral Park West (at 82nd St.), New York City. A- 
bout thirty Founding Members are expected to 
attend, The tariff: $5.00 per person, Items on 
the agenda include: Resolution to found a New 
York Chapter; summary report on Question- 
naires; election of officers; appointment of 
committee chairmen; discussion of possible 
aims and purposes of New York Chapter; ar- 
rangements for next meeting. The next issue 
of CYCLES willinclude a complete report of the 
Founding Meeting of the New York Chapter, 
° Je ASD 


geisinger indicator 


BACKGROUND 


HE Modified Geisinger Indicator is a se- 

ries of numbers which, in the past, have 
gone up and down ahead of corresponding movements 
of the Federal Reserve Board Index of Industrial 
Production. The Modified Geisinger Indicator thus 
throws some light on the probabilities of the fu- 
ture. 

The F. R. B. Index of Industrial Production 
measures physical production in the U. S. A. It is 
a weighted average of tons, yards, gallons, and 
numbers of things produced each month. 

The Modified Geisinger Indicator is the sum of 
two Indicators, the Geisinger Indicator and a First 
Difference Indicator. 

The Geisinger Indicator was invented by Robert 
Geisinger. It is derived from figures which are 
published each month in the Survey of Current 
Business. It is charted for you as Curve A on pages 


74 and 75. 


FORECAST 


NPUSTRIAL production, seasonally adjusted, 

fell to 136 in Cecember, tying the steel strike 

. figure of July 1956 and being lower than any fig- 

ure since April 1955, Femember, however, that the 

December value is still more than a third bigger 
than the average for 1947-49. 

The rate at which industrial production is de- 
clining is, except for November and Iecember of 
1953, the most rapid of any time since the end of 
World War II. This fact is shown by the value of 
the lst Difference Indicator (minus 2.3 for Nov- 
ember). Based on past experience, a rate of de- 
cline as great as this is not likely to continue 
very long. It will be a good sign when this rate 
of decline slackness and the lst Difference In- 
dicator turns up. 


Curve B on these same two pages charts the First 
Difference Indicator, which is merely the amount 
by which the smoothed F. R. B. Index is above or 
below the value for the preceding month. The smooth- 
ing is effected by means of a centered 3-month mov- 
ing average posted to the second position. 

Curve C charts the sum of the values of Curve A 
and B. This curve is called the Modified Geisinger 
Indicator. It suggests in a general way that the 
F. R. B. Index may do some eight months later. 

Curve I) charts the values of the F. R. B. Index 
of Industrial Production. 

Curve E re-charts Curve C, advancing it by 8 
months. This advance is for two reasons (1) so that 
you can more easily compare the past behavior of 
the Modified Geisinger Indicator with the behavior 
of the F. R. B. Index, and (2) so that you can have 
a better idea of what the F. R. B. Index may do in 
the future. 


1958 when projected) is down to -1.4. Unless pub- 
lished figures are revised, the value for October 
1957 (June 1958 when projected) will lie between 
+0.4 and -3.4. The value for November 1957 (July 
1958 when projected) will lie between +0.4 and -4.2. 

As you can see by inspection of the chart print- 
ed overleaf,in the past, when the Geisinger Indi- 
cator has dropped below minus 2.5, it has been a 
danger signal. (Sept. 1948; Aug. 1951; May 1953; 
(the steel strike low of 1956 should be ignored. ) 

A value below minus 2.5 developed in January and 
March of 1957. This danger signal has not yet been 
reversed (by a plus 2.5). In fact, it looks as if 
the minus 2.5 signal might soon be repeated. 

Continued caution is indicated. 


The Geisinger Indicator for September 1957 (May January 29, 1958 E. R. Dewey 
Ist Modified 

Advanced Geisinger Difference Geisinger Fone Be 

(8 Months Indicator Indicator Indicator Index 
Month Later) (A) (B) (AB) (D) 

Dd 

July 1957 Mar. 1958 -0.6 £9.30 -0.1 144 
Aug. 1957 Apr. 1958 -0.6 £0.33 -0.16 145 
Sept. 1957 May 1958 -1.4 -0.50 -1.9 144 
Oct. 1957 June 1958 (40.4 to -3.4) = 33 (=089 to 407) 141 
Nov. 1957 July 1958 (40.4 to -4.2) 32°33 (-1.9 to -6.5) 139 
Dec. 1957 Aug. 1958 ¥ . - 136p 


p - preliminary 


* 


- not yet available 
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